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would at last be a clear Depreciation of the Indian Standard of Value in the form of a general and excessive rise in prices. It was obvious that if an attempt were ever to be made to introduce a Gold Standard into India the time to do so had arrived.
By stopping the unlimited coinage of silver, India would escape some portion of the depreciation which had already begun to show itself, and if the Indian Mints were to be closed it was very desirable to do so before, or at any rate simultaneously with, the stopping of the purchase of silver by the United States. If it so happened that gold prices still continued to fall, it seems to me that the establishment of a Gold Standard in India might be practically impossible and probably would not in that case be even desirable. But if gold prices continued to fall, I did not believe that the Gold Standard could, or would, be maintained everywhere or anywhere and in that case the world would return to Bimetallism, which, for India at any rate, would be the best solution. If India stopped the coinage of silver, she would escape the great and sudden depreciation of silver which was about to occur, and if, subsequently, a gold standard was established she would make the change at probably 1,9. 6d. or Is. 4J. per rupee, or even at a lower rate, and in this way would escape the greater portion of that Appreciation of the